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b = value (network effect) of
extra content provider to a
consumer

Content
Providers

Platform
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a = value (network effect) of o] |_—_|.i X
M= T

an extra consumer to a
content provider

Fig. 2. Interaction of consumers with content providers and vice versa through the platform
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is assumed to be the same for all content providers and it
is set by the platform.'”® Thus, a content provider j's profit is

Ty =an. —s — fy;. (2)

Network neutrality regulation corresponds to the case
where s is zero. As discussed earlier, the traditional fees
paid for transit service by content/applications providers
are small, and here we take them to be zero at the status
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Paid peering, transit 52| H|&
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SHE NE AR 21 A 258 % ALt transito] Y.
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CIHYIE 5= X[ (full transit)

Weighted Median Monthly IP Transit Prices per Mbps:
Asia’s highest (Bangkok) is 12x pricier than Europe’s highest (Istanbul)

MZ 1 Mbps 3277ME

e: TeleGeography. Data derived from Q2 of 2017
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== |n Asia over time

Weighted Median Asian IP Transit Prices per Mbps, 10 Gigabit
Ethernet, Q2 2015-Q2 2018

2015 2016 2017 2018 2017-18 CAGR 15-18
Bangkok $9.00 $11.77 $10.91 $8.90 -18% -0%
Hong Kong $4.13 $3.10 $1.83 $1.75 4% -25%
Jakarta $9.27 $8.00 25 $7.43 2% -7%
Kuala Lumpur $9.62 $6.72 $7.24 $3.69 -49% -27%
Mumbai $9.97 $9.32 $7.69 $5.60 -27% -17%
Seoul 36.00 $5.00 $3.77 $3.51 -T% ~16%
Singapore $4.00 $3.11 $1.79 $1.39 -22% -30%
Taipei $7.30 $5.08 $3.60 $3.35 -T% -23%
Tokyo $5.00 $3.00 $2.24 $2.00 -11% -26%

Notes: Prices represent the weighted median monthly price per Mbps for a full-port commit in the listed city, Data
derived from Q2 of each year. Prices are in USD and exclude local access and Installation fees. 10 Gigabit Ethernet

(10 GigE) = 10,000 Mbps.

Source: TeleGeography

€ 2018 PriMetrica, Inc
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& business.att.com/products/dedicated-internet/#/

@ opennetkorea> Z.. @ Google % Socialsearching

Explore Shop

» Internet & Networking Services > Internet > Dedicated Inter:

KT: 10Mbps
1 Mbps 2857,

Our featured offer

SKEZEHHE: 100Mbps 150Mbps

10 Mbps 213632+ Dedicated Internet Dedicated Interne
|:| with Voice Bundle D with Voice Bund

LGU +:

=) OfQ

10 Mbps 24195+l $1,195 $1,357
per location /mo per location /mo
Includes FREE AT&T Installation Includes FREE AT&T Ir

AT&T‘ ( See offer details See offer details

10 Mbs 2f 102H#
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